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MEMORANDUM FOR: Assistant Deputy Divector (Administration)
FRM t Chief of Procurement end Supply
FOIAb3b1

SURJECY t  Govermment Owned MM:F FOIAb3b1

i, Relative to your memorandum deted 9 February 1353, the
matter of amortising the value of Government sonstructed buildings

against rent for the leased premises as_lm
been revieved snd negatively resolved, ,

2, is wetter is identical with the probiem of the Government
oonstructed warehouse on the lsased premises 2t NN 25X1A6a
vhich vas referred to the Camptroller General in 1947 and resulted
in a decision to the effect that such amortization arrsngements would
bs disposing of Goverrment owned property, which Congress slone hse
e pover to do under Articie IV, Sestion 3, Clause 2, of the Consti-
tution, Acoordingly, no Government agency can digpome of Govermment
owned property unless suthorised by statute to take sueh astion,

3, The Federal Froparty apd Administrative Services Let of 1949
grants suthority to the General Servioes Administration to dispose of
Governpent owned property that is surplus to the needs of all Federal
dgencles, It 1s spparent thet in order for property to be within the
purvisy of the above statute, 1t must be surplus to the needs and
responsibilities of the declering agensy. The herein referred to
Oamptroller General's decision stated that proparty may not arbitrsrily
be classified as surplus merely to bring it within the provision of e
statute suthorizing the dispossl of surplus property. :

4o Purther, sssuming that smortizetion eould be srranged, it
appears that such would, in effect, be sugmenting an sppropristion
\gie&- is prohibited by law; with the possible solution, however, that
the rental involved would have to be returned to the miscellenscus
receipts of the Tressury.

25X1A6a

5. In viev of the above, the lessor will not be appr
this matter. Prior to termination of cccupancy of premises by
matiers of restoring the leased premimes and disposal of the Govern
ment owned buildings will De referred to the Oeneral Services Adminis.
tration for proper action.
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